PHASED EFFORT (GSFC 52.216�103) (0CT 1988)





The Contractor shall not commence any effort or incur any costs associated with Phase II of this contract until Phase I is completed and approved by the Government, except that the Contractor may request approval to initiate and incur costs for certain Phase II efforts such as the fabrication or purchase of long lead parts, but such authority shall be specifically approved in writing, by the Contracting Officer.





The Contractor shall institute and maintain an accounting system which clearly segregates Phase I costs from Phase II costs.  Phase II costs shall be segregated to clearly indicate the costs for each item of effort initiated prior to the completion of Phase I.





In the event that this contract is terminated for any reason prior to the approval of the Phase I effort, the Contractor shall not be reimbursed for any costs incurred or fee for any Phase II effort except for costs reasonably and properly allocable to, and directly associated with, and appropriate fee for specifically approved Phase II efforts.





(End of clause)





